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THEORY CREATI ON AND THE METHODOLOG CAL FOUNDATI ONS OF
POST KEYNESI AN M CROECONOM CS

To create a Post Keynesian mcroeconomcs is to be involved in
theory creation. However, before theory creation begins, it is
necessary to |lay down the common sense and phil osophi cal
foundati ons of Post Keynesian economcs with conpatible
nmet hodol ogi cal gui delines; and secondly to delineate the kind of
theory that will enmerge and hence the kind of m croeconom cs that
will be created. Thus, the first section of this paper will |ayout
t he common sense foundation of Post Keynesian econom cs, followed
by a discussion of its philosophical foundations based critical
reali smand epistenological relativism Section three deals with
t he met hodol ogi cal foundation based on grounded theory nethodol ogy,
foll owed by discussion of appropriate data and of the role of case
study, mathematics, econonm c¢ nodeling, and econonetrics in
groundi ng and grounded theories. The final section of the paper
di scusses the historical nature of grounded theories and their
theoretical inplications for Post Keynesian m croeconom CS.

Common Sense Foundati on

Post Keynesi an econom sts approach their study of econom c
activity wwth a common sense understanding of the world. By common
sense, it is nmeant a conplex set of beliefs and propositions about
fundanmental features of the world which individuals assunme in
what ever they do in ordinary life. Thus, for Post Keynesians, they
take particular features, characteristics, institutions, and human
actors of economic activity as obvious and practical initial

starting points for further research. To be obvious and practi cal



nmeans that the various features, institutions, and actors are
consi dered i ngrained and everyday properties of the real world of
econom c activity and are encountered when observing or
participating in ongoing economc activity. On the one hand, the
Post Keynesi an qua econonmi st can as an observer see themin action
as the participants in the econony carry out their activities; or
they can directly experience themas direct participants in
econom c activity. By being a participant-observer, Post
Keynesi ans are able to be close to the concrete formof the
econony. Consequently the common sense beliefs and propositions
provi de the background agai nst which they carry out their research.
Hence, this common sense understanding of economic activity
i nforns the nmethods which Post Keynesians actually use to exam ne
econom c activity, particularly with regard to the way it is
expl ai ned. [Coates, 1996; and Comi m 1998]

One way to characterise the common sense propositions of Post
Keynesi an economcs is to state that the actual econony is a non-
ergodi ¢, independent system w th human agency and economi c-soci al -
political structures and institutions enbedded in an historical
process. O her propositions, which support and clarify the above,
include the views that the actual econony and the society in which
it is enbedded are both real and exist independently of the
individuals it includes; that reality is transnutable, hence the
future is unknowabl e and what is true today may not be true
tonmorrow, that change conmes about through human action interacting
with social, political, and econom c structures and institutions;

that human action is derived in part fromethical, cultural



political, and ideological beliefs so that econom c outcones are
al so ethical and political outcones as well; and that a capitali st
society is a class society and the econony is perneated with
hi erarchi cal power derived in part fromit. The final nutually
shared common sense proposition is that the study of particular
econom c activity cannot be done independently of the whole econony
or fromthe social systemin which it is enbedded. These conmon
sense propositions do not constitute Post Keynesian econom cs, but
rat her provide the basis for its philosophical foundations. [WI ber
and Harrison, 1978; Guchy, 1987; Lawson, 1994; Arestis, 1996;
Davi dson, 1996; Dow, 1999; Downward, 1999; and Rotheim 1999]

Phi | osophi cal Foundati ons

Critical Realism

The ontology that is consistent wwth the conmon sense

proposi tions of Post Keynesian economics is critical realism?® It
begins with the propositions that the economc world consists of
events which are structured in that they consist of sonething nore
than sinple enpirical experience and are intransitive in that they
exi st and occur independently of their identification; that al
econom ¢ events, whether reoccurring or not, are produced by an
underlying diverse set of causal nechani sms and structures; and
that the economc world is open in that each and all economc

events are a result of interacting and counteracting structures and

'Various econom sts have argued that the ontol ogi cal basis of Post
Keynesi an economcs is critical realism-see Dow (1990, 1999), Kanth
(1992), Lawson (1994a, 1999), Arestis (1996), Pratten (1996), Joseph
(1998), Downward (1999), MKenna and Zannoni (1999), and Rot hei m
(1999).



contingently related causal nechani sns. Consequently, Post
Keynesi an econom cs has a stratified view of economc reality. On
t he one hand, there are the surface events and then there are the
actual events underlying them Understandi ng surface events
depends on the explanations of the actual events and that is
derived from causal mechani snm(s) and econom ¢ structures, which
constitute the third tier of economic reality. Causal nmechani sns
and structures are the ontol ogical core of Post Keynesian econom cs
in that when they are identified and understood, the surface and
actual events (that is the first two tiers of economc reality)
nmerge into one. Thus for the Post Keynesian econom st, identifying
structures and causal nechani sns and describing their way of

i nfluencing or acting in specific events in the economc world is
the scientific undertaking for econom sts.

A causal nmechanismis irreducible, has a relatively constant
internal organization, is real, observable, and underlies, hence
governs or produces actual events, and acts transfactually (that is
acts even when it generates no events which can be recorded).

Being irreduci ble nmeans that the form and organi zati on cannot be
di saggregated into its constituent conponents and still operate as
a causal nmechanism |In this sense, a causal nmechanismis an
energent entity. To have a constant form and organi zati on nmeans

t hat the mechani sm can be identified and delineated. Furthernore,
the ability to act nmeans that the nechani smhas the power to
generate qualitative and/or quantitative outconmes; and the
triggering of the mechani smconmes fromhuman intentionality. This

means that econom c actors have i ndependent power to initiated



actions and hence set in notion causal nmechani sns which generate
out cones that underlie hence govern econom c events. Because the
causal mechanismutilizes the sane processes when producing

out cones, the same outcones are repeatedly produced.? So to say
that a causal nmechani smacts transfactually producing the sane
outcone is also to say that its formand internal organization are
constant; hence it is a relatively enduring entity.® However, even
i f a causal nmechani sm produces the same, or transfactual, outcone
each time it is in operation, the surface or actual events need not
be regul ar or repeatable, as other contingently related causal
mechani sms wil|l be affecting them Consequently causal nechani sns
only have the tendency or possibility of producing regular,
repeat abl e qualitative or quantitative econom c events denoted as
dem -regul arities.

Structure is distinct fromcausal nechanismin that it hel ps
shape or govern the surface event but does not itself cause it.
Oherwise it is simlar to causal nechanismin that it is
relatively enduring in formand organization, irreducible, and
governs transfactually. The structures of an econony have two
addi tional properties: (1) being sustained, reproduced, or slowy
transfornmed by econonmic and social events that are caused by human
action through their causal mechanisns and (2) its form and

organi zati on have a historical character. Mreover, all economc

*This property of causal mechani sns obvi ates the need for an
i nductivi st approach for theory creation. [Sayer, 1992]

?Thus a causal nmechanismfulfills the critical realist's intrinsic
condition of closure.



structures are social structures in that they represent and
delineate recurrent and pattern interactions between econom c
agents or between econom c agents and technol ogy and natural
resources. Thus concrete representation of econom c structures

i ncl ude econom ¢ and social norns, practices and conventi ons,
soci al networks such as associ ational networks or interlocking
directorates, technol ogi cal networks such as the production and
cost structures of a business enterprise or the input-output
structure of an econony, and economic, political, and social
institutions such as markets or the |legal system As distinct
entities, neither causal nechanisns or structures can separately
cause and govern econom c events. Rather they nust work jointly
where the structures provide the nediumor the conditions through
whi ch causal nechani snms via human agency act. Thus, as long as
they remain enduring, there will be a tendency for regular and
repeat abl e econom c events to occur. [Lovering, 1990; Kanth, 1992;
Sayer, 1992; Lloyd, 1993; Lawson, 1994, 1997a and 1997b; | ngham
1996; Lawson, Peacock, and Pratten, 1996; Wellnman and Ber kow t z,
1997; Fl eetwood, 1998; Hodgson, 1998; Joseph, 1998; Dow, 1999;
Downwar d, 1999; and Rot heim 1999]

Epi st enol ogi cal Rel ativism

Because reality is transnutable, know edge of it is
historically contingent; hence there are no eternal 'truths' and
knowl edge is always in the process of being created.

Consequently, what is known about econom c events of the past need
not be know edge about current or future econom c events, with the

result that econom sts are continually engaged in creating



know edge. This view that know edge of econom c events is
historically contingent is called epistenological relativism The
inplication of this position is that explanations or theories are
al so historically contingent. Consequently, there are no
ahi storical |aws, such as the |law of demand, or stylized facts.
Moreover, it is not possible to make ahistorical generalizable
statenents, that is to generalize beyond the historical data and
context in which the statenents are enbedded. A second inplication
is that theories nust be in sone sense grounded in historical data
in order to tell historical stories explaining historical economc
events. The third inplication is that the difference between good
and not-so-good theories is how well their explanations correspond
to the historically contingent econom c events bei ng expl ai ned.
The final inplication is that the continual creation of know edge
is a social act carried out by inforned actors, that is by Post
Keynesi an econom sts, in a socially, historically contingent
context. [Sayer, 1992; Lawson, 1997a; Pratt, 1995; and Yeung, 1997]
Met hodol ogi cal Foundations: Method of G ounded Theory

To devel op a theory which explains historically contingent
econonmi ¢ events, the critical realist Post Keynesian needs to
identify and delineate the structures, causal mechani snms, and
causal processes producing it. The nethodol ogi cal guidelines
suggested by many critical realists to develop theory invol ves
first a theoretical -abstract re-description of the event based on
existing qualitative and quantitative material; foll owed by

expl ai ning the event by postulating and identifying the structures



and causal mechani snms producing it;*

and ending with the theory
bei ng checked enpirically. However, this is too vague to be used
as a way to identify causal nmechanisns and structures. |In
addition, it does not indicate how the causal processes should be
delineated and articulated, that is the analytical and literary
formthe theory should take. Finally, the guidelines suggest that
the theory mght contain fictitious or enpirically ungrounded
conponents derived from anal ogi es and netaphors. A better

nmet hodol ogi cal gui deline for Post Keynesians which is al so
consistent with critical realismand epistenological relativismis
t he met hod of grounded theory.® [Lawson, 1996 and 1997b; Sarre,
1987; Sayer, 1992; Pratt, 1995; Boyle and O Gorman, 1995; Yeung,
1997; Runde, 1998; and Downward, 1999]

The net hod of grounded theory can be described as a process by
which theory is "directly' developed fromdata and that data
collection, theoretical analysis, and theory building proceed
si mul t aneousl y--see Chart |. The use of the nethod begins with the
econoni st becoming famliar with, but not dogmatically commtted
to, the relevant theoretical, enpirical, and historical literature
whi ch m ght assist themin approaching the data. Then, he engages

in'field work' by collecting conparable data from econom c events

“Critical realists call this retroduction

®Grounded theory as such was first delineated by Barry d aser and
Ansel m Strauss (1967) and then subsequently devel oped by them and
ot hers--see Strauss (1987) and Strauss and Corbin (1990 and 1994).
Sim |l ar epistenol ogi cal guidelines going by the names of holism
pattern nodel, nethod of structured-focused conparison, and
parti ci pant - observer approach using case study nethod were al so
proposed and devel oped at roughly the same tine--see D esing (1971),
W/l ber and Harrison (1978), GCeorge (1979), and Fusfeld (1980).



fromwhi ch a nunber of specific categories or analytical concepts
and their associated properties are isolated and the rel ati onshi ps
between themidentified. Wth the concepts and rel ationships
enpirically grounded in detail, the econom st then devel ops a
Chart |
Schema of the G ounded Theory Met hod

Pre-existing ideas and concepts
|
|
[MDat a col |l ected with constant conpari sons I
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OConceptual categories identified fromthe data
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t heory

theory in the formof a conplex anal ytical explanation based on the
data's core concepts. An essential property of the theory is that
it explains why and how t he sequence of econom c events represented
in the data took place. 1In constructing the enpirically grounded

t heory, the econom st does not try to sinplify; rather he endeavors
to capture the conplexity of the data by enpirically establishing
many di fferent secondary concepts and rel ati onshi ps and weavi ng
them together with the core concept into structures and causal
mechani snms. This ensures that the resulting theory is conceptually

dense as well as having broad explanatory power. The process of



sel ecting the core concepts and devel oping the theory brings to
i ght secondary concepts and rel ationshi ps which al so need further
enpirical grounding as well as suggesting purely analyti cal
concepts and rel ati onshi ps which need enpirical grounding if they
are to be integrated into the theory. After the theory is
devel oped, the economi st will evaluate it by seeing how it explains
actual econom c events.

Let us consider aspects of the grounded theory nethod in nore
detail. First, the collection of data is a conplex task which
i nvolves not only collecting the data itself, that is counting up
pi eces of data, but also constantly conparing, analyzing, and
interpreting the data collected while sinultaneously organizing it
into conceptual or generalized categories. The categories which
energe conme fromthe data itself, not after it is all collected,
but in the process of collecting it.® Consequently each category is
tied to or enpirically grounded in its data; and since the data is
real , observable, so is the category.’ Moreover, since the data
lies in time and history, each category is anchored in a particular

historical setting. |In addition, the purpose of constant

®What grounded theory is not about is forcing data into pre-
determ ned set of theoretical categories; all categories have to be
enpirically justified.

‘Cbservabl e data is not solely restricted to sense experience.
For exanpl e, historical docunents or field reports contain data which
cannot be verified by the reader's sense experience. The sane can
al so be said for oral histories which deal with past events. On the
ot her hand, non-witten data, such as informal rules, are not
unobservabl e data in that they can be verbally articul ated and hence
witten down, or filmed and then identified as a later point in tine.
Thus all data is observable, although the sources and nmedi umin which
they exist varies; to be unobservable in this sense is to be no data
at all.

10



conparison of the data is to see if it supports and continues to
support energing categories.® Thus, each category which becones
established will have been repeatedly present in very many
conpar abl e pi eces of data.® In this way individual pieces of data
whi ch woul d not be significant on their own obtain a collective
significance. The categories which energe are of two types--one
that is derived directly fromthe data and the other which is
formul ated by the econom st. The fornmer tend to denote data self-
description and actual processes and behavior while the latter tend
to denote explanations.'® In addition, each category wll have
properties also derived fromdata in the same manner, that is using
constant conparisons. The nore properties a category has the
denser it is. Hence a grounded theory category is not an
abstraction; instead of ignoring the conplexity of reality, it
enbraces it.

When it becones obvious to the econom st that the data being
collected is not increasing the nunber of properties of a specific
category, he will engage in theoretical sanmpling. This involves

sanpling or collecting data which is expected to increase the

8Const ant conparison can al so invol ve replicating previous studies
to see how robust they are.

°Anot her way of putting this is that a category represents a
"pattern’ which the econom st has recogni zed in the data.

'n either case, the |anguage used to describe the categories may
be quite different fromthe existing theoretical |anguage. In
particular, the building of a grounded theory may require the creation
of a new | anguage and di scarding old words and their neanings. On the
ot her hand, the |anguage used may cone directly fromthe data
col l ected and/or from commonly used | anguage (which is generally not
t heoretical |anguage). [Konecki, 1989; and Coates, 1996]

11



density of a specific category by producing nore properties as well
as increasing the nunber of pieces of data supporting each of the
properties.'™ Theoretical sanpling and collection of data for a
single category as well as for a range of categories continues
until theoretical saturation is reached, that is when no new data
regarding a category and the relationshi ps between the categories
continue to energe.*® The significance of this enpirical grounding
process is that the categories cannot be falsified since they are
derived fromthe data. |If the data collection and theoretica
sanpling is inconplete then the categories will not be adequately
dense and rel evant categories mght be mssing; but they are not
enpirically falsifiable. On the other hand, if future data energes
whi ch the enpirical grounding process shows does not fall into a
previ ously existing category, then that category is not rel evant,
but it is not enpirically falsified.

Once the real, observabl e categories have been delineated and
grounded, the econom st, perceiving a pattern of relationships
anong them wll classify sonme directly as econom c structures and
ot hers as conponents of econom c structures. |In addition, other
categories wll be weaved together centered on a particul ar human

action and a set of outcones. The resulting structures and causal

The point of theoretical sanpling is to specifically find data
make categories nore dense, nore conplex. Since the aimof the
grounded theory nethod is to build theories based on data col | ected,
the issue of generalizing in a statistical sense is not rel evant.
Thus theoretical vs. statistical sanpling has no inportance for the
nmet hod. [d aser and Strauss, 1967; and Corbin and Strauss, 1990]

2A saturated category is not a function of the number of pieces

of data, as it may becone saturated after only a snmall portion of the
avail abl e data has been anal yzed.

12



mechani sms will be real, observable as opposed to unreal,

nmet aphoric, and hidden. That is, to observe a structure or causal
mechanismis to observe the working together of its observed
concrete conmponents, including the human actions involved, nuch as
a famly is observed through the interaction of its nenbers. Hence
structures and causal nechanisns are real, observable precisely
because their categories are real and observabl e.

From t he causal nechanisns identified, one will be selected as
the primary causal mechani sm around which the structures and
secondary causal mechanisms with their outcones are arranged.
Thus the primary causal mechani sm becones the story line to be
anal ytically develop in conjunction with the econom c structures
and secondary causal mechani sms. Mre specifically, the story line
is not a description of present or a recounting of past unique
and/ or dem -regul ar econom c events, although both techni ques of
presenting surface econom c events are included in the story line;
rather it is a conplex anal ytical explanation of those described or
recounted events.' Even though the basic story line is decided
upon, its developnment wll involve further theoretical sanpling and
collecting of data as new properties for the existing structures
and causal nechani sns energe. Consequently, the story |ine evolves

into an energi ng econonmc theory while at the sanme tine becom ng

BOiteria for selecting the primary causal nechani smfrom anong a
nunber of possible causal nmechanisns include (1) that it appears
frequently in the data as a cause of the outconmes; (2) that it has
clear inplications for a nore general theory; and (3) that it allows
for conplexity. [Strauss, 1987; and Runde, 1998]

“The story line can al so be described as a narrative, which is a
bl end of explanation and recounting or description. [Megill, 1989]

13



increasingly nore dense (in terns of properties and enpirical
grounding) as well as increasingly conplex. The conplexity arises
because of the variations in the categories and in the properties
of the categories which make up the theory. The grounded economc
theory which eventually enmerges is a conplex anal ytical explanation
or interpretation of econom c events represented in the data. Thus
the theory is not a generalization fromthe data, but of the data;
that is, a grounded theory does not go beyond the data on which it
is based--it does not claimuniversality or the status of an

enpirical -theoretical |aw *

Bei ng a weave of a prinmary causal
mechani sm secondary causal nechani sns, and econom c structures
designed to explain real economc events in historical tine, the
theory al so consists of real (as opposed to stylized or
fictionalized) descriptions of econom c events and accurate
narratives of sequences of economc events. As a result, the
grounded econonmi c theory is an energent entity, a concatenated
theory, in which it is not possible to disassenble into separate
parts. Hence the question of |ogical coherence of a deducti vist
ki nd cannot be applied to a grounded theory; instead the coherence

of the theory is judged on how well its explanation corresponds to

the actual historically contingent economic events. ™

>Thus, the grounded theory method is not the sane as induction;
and its practitioners view generalisation as a problentic and
uni nportant goal and enpirical-theoretical |aws as not worth pursuing.
[ Sarre, 1987; and Sayer, 1992]

®The irrel evance of |ogical coherence neans that it is not
possi bl e to deduce unknown structures and causal nechani sns from
existing ones. It also suggests that attenpts to discover the extent
of coherence in Post Keynesian economcs is msplaced effort; rather
t he objective should be to discover the extent to which Post Keynesian

14



Econom c theory centered on a single primary causal mechani sm
is classified as a substantive econom c theory since it is an
expl anation of a single basic econom c process which occurs w dely
in the econonmy. Fom a nunber of substantive theories, a forma
econonm ¢ theory can be devel oped into a general or holistic theory
where the relationship or pattern anong the substantive theories is
its analytical explanation.' Like in the process of grounding the
substantive econom c theory, the formal theory also has to be
grounded. In particular, the relationshi ps between the substantive
t heories which constitute the formal theory need to be grounded in
data assisted and directed by theoretical sanpling. Consequently,
the formal economc theory is enpirically specific, historically
contingent, and its anal ytical explanations are not enpirical
extrapol ations. As the economc world is not static, a forma
theory is never conplete, but undergoes continual nodification with
ever newer data relating to newy energing patterns or
configurations of economic reality.

There are two aspects of the grounded theory nmethod which need
further delineation. The first deals with the role of pre-existing
i deas, concepts, and categories, that is the issue that al
observations, data, and descriptions are theory-laden. To

fruitfully use the nethod, the econom st nust becone famliar with

theory is enpirically grounded.

YA formal grounded theory is not nore (or |less) abstract than a
substanti ve grounded theory. Because a grounded theory nust at al
times be grounded, it can not be an abstract theory where the nodifier
denot es sone degree of non-groundness. Hence grounded theories cannot
be differentiated according to their |evels of abstraction.

15



the contenporary theoretical and non-theoretical literature, the
controversi es between econom sts, and the relevant literature from
the history of econom c thought. In particular, they need to nmake
a detailed and critical investigation of the pre-existing Post
Keynesi an i deas and concepts to see which | end thenselves to
enpirical grounding. The econom st also needs to be famliar with
sonme of the enpirical literature as well as with the rel evant
l[iterature fromeconomc history. By acquiring a critical

awar eness of the pre-existing econom c theories and enpiri cal
findings, he acquires a theoretical sensitivity regarding the data
and theoretical concepts he will be exam ning, conparing, and
enpirically grounding. As a result, the econom st wll have the
ability to recognize what mght be inportant in the data and to
give it nmeaning as well as recogni zi ng when the data does not
support a pre-existing concept or category, requires a |large or
smal | transformation of the pre-existing concept or category, or
"produces' a new category. Thus, the grounded theory nethod not
only recogni zes that observations, data, and descriptions are
theory-laden, it reinforces that |latter by demanding that al
econom sts enter into theory building as theoretically

know edgeabl e and aware individuals, as well as with the conviction
that the building of a new substantive econom c theory will nost
likely require themto set aside forever sone of that acquired

know edge.'® By acknow edgi ng the issue of theory-|aden

8By accepting that it nmay be necessary to cast aside previously
acqui red know edged, the econom st can still pursue the grounded
t heory nethod even though they may favor particul ar non-grounded
concepts and theories.

16



observations while at the sane tinme demandi ng that the econom st be
sceptical of all pre-existing theory, the grounded theory nethod is
a highly self-conscious approach to econom c research and theory
bui | di ng.

The second aspect deals with evaluating a grounded theory. It
was noted above that, since the categories which constitute the
theory are intimately linked with the data, the grounded theory
itself can not be falsified. But it can be eval uated by how well
it explains actual econom c events, that is howwell it has
enpirically identified and weaved together the causal nechani sns,
structures, descriptions, and narrative corresponding to the
econonm ¢ events being explained. Consequently, a grounded theory
is, inthe first instance, only as good as the categories which
make it up. |If the data selected does not cover all aspects of the
econoni ¢ event(s) under investigation; if the econom st conpiles
categories and properties fromonly part of the data collected or
forced data into pre-determ ned categories; if the density of the
categories is small or the relationshi ps between categories under-
grounded; and/or if the story Iine of the primary causal nechani sm
is static, terse, unable to fully integrate structures and
secondary causal nechani sns, and relatively unconplex, then it can
be strongly argued that the econom c theory is poor, ill-devel oped,
and unabl e to provide a conprehensive expl anati on of econom c

events. ®

The often heard phrase that "all theory is in some sense
unrealistic" is not applicable to grounded theories. Al grounded
theories are realistic in that they are grounded in every detail in
data. A grounded theory nmay be relatively conplete or a nuch

17



A second way to evaluate a grounded econonmic theory is to see
how well it deals with new data. That is, the relatively enduring
structures, causal nechanisns and their outcones of a grounded
theory are based on data collected in a specific tinme period.
Thus, it is possible to eval uate whether they have remained
enduring outside the tinme period by confronting themw th ' new
data. If the new data falls within the existing categories and
conforns with the transfactual outcones, then the structures and
causal mechani sns have governed and acted transfactually.?® On the
other hand, if the new data falls outside the existing categories
and does not support the transfactual outcones, then at |east sone
of the structures and causal nechani snms have changed.
Consequently, the existing grounded econom c theory needs to be
nodi fied or replaced by a conpletely new one. Therefore theory
eval uation in the grounded theory nethod is designed to check the
continual correspondence of the theory with the real causes of
ongoi ng uni que and dem -regul ar econom c events. Hence, it is
essentially a positive way of pronoting new theory buil di ng when
t he correspondence between theory and events breaks down.

The fact that a good or poor research process |leads to better

or worse grounded econom c theories indicates that choices made by

i nconpl ete expl anation of an economc event; but in both cases they
are entirely realistic. To be unrealistic froma grounded theory
perspective is to include non-grounded concepts in the theory, but
then it would not be grounded.

2Thi s has been called pattern-matching in that the existing
theory is seen as a particular pattern of data and narrative and the
new pattern of data with its narrative is conpared to it to see if
they match--see WIber and Harrison (1978) and Yin (1981la and 1981b).

18



econom sts do affect the final outconme. Therefore, within the
grounded theory nethod it is possible to have good but different
substantive and formal economi c theories for the same economc
events. @G ven the same categories, a different choice of a primary
causal mechanismw || produce a different theory; or if the sane
primary causal mechanismis used but integrated with different
structures and secondary causal nechanisns a different theory wll
al so be produced.? One way to chose between the two theories is to
conpare their narratives of the actual econom c events. A second
way is to collect new data and see which of the theories it
supports. Wiile the new data may support one of the of the two

t heories, the grounded theory econom st would not be surprised if
it pronoted nodifications and reformnul ati ons of existing categories
and substantive theories or the creation of new ones altogether.
Thus, new data does not necessarily decide between existing
theories, instead it nay set the process in notion to create a new
grounded theory. [Annells, 1996; d aser and Strauss, 1967; Conrad,
1978; Turner, 1981 and 1983; Charmaz, 1983; Strauss, 1987; Konecki,
1989; Strauss and Corbin, 1990 and 1994; Corbin and Strauss, 1990;
d aser, 1992; Finch, 1998 and 1999; Bi gus, Hadden, and d asner

1994; Tosh, 1991; Diesing, 1971; WI ber and Harrison, 1978;

Fusfel d, 1980; Guchy, 1987; Wsman and Rozansky, 1991; Boylan and
O Gorman, 1995; Atkinson and O eson, 1996; and Sayer, 1992]

Met hodol ogi cal |ssues

?’The expectation of the grounded theory nethod is that the
econom st will seriously consider alternative conbi nations of
structures and causal nechani sns before settling for a theory.
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Data and Case Study

Oiginally, the grounded theory nethod was devel oped as a way
to utilize qualitative data to build a theory; however, the use of
guantitative data was not excluded. As econom sts are interested
in devel oping historically grounded expl anati ons of past and
present econom c events, their possible sources of data include al
existing witten, recorded, physical, and quantitative records.

Si nce existing data sources provide an inconplete record of
econom ¢ events, the econom st nust also utilize different research
strategies to create them such as surveys, interviews and oral
statenments, ethnographic and industrial archaeol ogy studi es,
guestionnaires, nmapping, direct observation, participation in
activities, and fieldwork. For exanple, when it is inportant to
expl ain how and why particul ar busi ness decisions are made and who
made t he decisions, the econom st will need to create narrative
accounts of relevant |ived-historical experiences enbedded wthin
the cultural mlieu of particular business enterprises. Thus they
nmust examne letters and other witten docunents, undertake
interviews and other oral docunentation, and possibly engage in
partici pant observation. Therefore, it is expected within the
grounded theory nethod that the econom st engage in both
activities, especially as theoretical sanpling inpels himto obtain
particul ar kinds of data.?® What constitutes appropriate data

depends on the object of inquiry; but it is inportant that nuch of

(reat ed data does not pre-exist as sonme sort of unacknow edged
sense experience or as unobservabl e data; rather being produced, it
has no past.
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the data deals with process, intentionality and their outcones.
Consequently, categories, hence econom c structures and causal
mechani snms, are grounded in both qualitative and quantitative data.

The conceptual categories which nake up grounded theories are
based on an array of conparable data generated by case studies. A
case study is defined as an in-depth, nultifaceted investigation of
a particular object or theme where the object or thene gives it its
unity. The object or thene could be historical or a current real-
life event and the study relies on several kinds of qualitative and
guantitative data sources. For exanple, the theme of a case study
could be the pricing procedures used by business enterprises;
consequently a case study could be the collection, conparison,
categori zation, and tabulation of pricing procedures obtained from
various enpirical studies along wth a critical narrative that
examines and integrates the data.?® Thus, the case study approach
is the principle method of qualitative and quantitative data
col l ection and conpari son used to devel op categories, structures,
and causal nechanisns. Moreover, by providing information froma
nunber of different data sources over a period of tinme, it permts
a nore holistic study of structures and causal nechani sns.

A case study does not stand al one and cannot be consi dered
alone; it nust always be considered within a fam |y of conparable
case studies. |If the economst is faced with a shortage of case
studies, the response is not to generalize fromthembut to

undertake nore case studies. Mreover, theoretical sampling is

ZFor exanpl e, see Lee (1994 and 1995).
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specifically carried out through case studies. |In this case, the
econon st nmakes a consci ous decision to undertake a particul ar case
study in order to increase the enpirical grounding of particular
categories.? Thus a case study coul d be of an individual business
enterprise and the theme of the study could be to delineate the
conpl ex sets of decisions regarding pricing, production, and
investment and to recount their effects over time. On the other
hand, it could be concerned with a particular theoretical point,
such as pricing, exam ned across many di fferent case studi es of
different enterprises. The different cases not only provide

conpar abl e data for conparisons but al so descriptions of structures
and causal nechanisns and a narrative of the causal mechanismin
action over time. A third type of case study is one which explains
t hrough an analytical story or narrative an historical or current
event. The story would include structures and causal nechani sns
whi ch, when conbined with the history or facts of the event, would
expl ai n how and why the event took place. Hence, this type of case
study is both a historical and theoretical story, an integration of
theory with the event. Consequently, it provides a way to check
how good the theory is and, at the same tine, contributes to its
groundi ng and extension. A robust substantive theory is one which
can be utilized in an array of case studies of historical and
current events. [Smth, 1998; Stake, 1998; Ei senhardt, 1989; O um
Feagi n, and Sjoberg, 1991; Weviorka, 1992; Vaughan, 1992; Fi nch,

It is inmportant to realize that a case study which invol ves the

replication and re-eval uation of a previous case study is theoretical
sanpling. In this instance, the researcher is re-examning an
exi sting case study to see how robust its data and results are.
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1999; Yin, 1981a, 1981b, and 1994; George, 1979; d aser and
Strauss, 1994; and Sayer, 1992]

Mat hemati cs and Econom ¢ Model s

Mat hemati cs and econom c nodel s are useful as tools which can
contribute to the devel opnent and eval uati on of causal mechani sns
and grounded theory. Their uses are, however, restricted since the
tenets of critical realismand the nmethod of grounded theory
prescri be that the type of mathematics used and econom ¢ nodel s
constructed are derived from (as opposed to being i nposed upon via
anal ogy or netaphor) the enpirically grounded theories being
devel oped. To translate a grounded theory into an econom c nodel,
its structures and causal nechani sms have to be translated as far
as possible into mat hemati cal | anguage where each mat hemati cal
entity and concept is concretely grounded. As a result, the
mat hematical form of the nodel is determ ned and constrained by the
enpirically grounded structures and causal nechani snms, and hence is
i sonorphic with the theory. This neans that the nodel's
mat hematical formis not derived by anal ogy or based on a netaphor,
both of which are not constrained by reality; that the nodel is an
accurate, but reflective, description of the grounded theory and
therefore not a sinplification of it;? that the relationships
between the variables in the nodel are derived fromthe enpirically
grounded theory as opposed to being assunmed fictions; that the sane

nodel is used in both theoretical and applied work; and that the

A nodel which sinplifies a grounded theory does not accurately
and concretely denote the structures and | eaves the causal nechani sns
under - speci fi ed, under-enbedded and thus ill-defined.
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di fferent econom c theories have different nodels. Consequently
the mat hemati cal -t heoretical argunments and nunerical outcones
derived fromthe nodel are also simlarly determ ned and
constrained. In particular, the outcones of the nodel are not
| ogi cal deductions from given axions or unique (or nultiple)
mat hemat i cal solutions; rather they are non-logical enpirically
grounded outcomes. Such mathematical -theoretical argunents and
nodel s derived fromenpirically grounded theories are characterized
as rigorous and non-deductive. *°

An exanpl e of a rigorous, non-deductive econonic nodel is a
pri ce nodel based on the input-output table of an econony (see Lee,
1996 and 1998). The table represents a set of structures which can
be translated into matrix al gebra, while the causal mechanismis
the pricing procedures used by business enterprises. Thus the
price nodel of the econony has the concrete and constrai ned
mat hematical formof [RJ[M: + Lw + d] = pt+1. Each mat hematica
conponent of the nodel is enpirically grounded; the rel ationships
between all the nodel's conponents are specified by the causal
mechani sm and the nodel's outcones are enpirically grounded
prices. Mreover, the mathematical -theoretical argunents derived
fromthe nodel, such as the existence and inplications of the
commodity residual, are constrained by its enpirical groundness.
Thus the enpirically grounded price nodel can be used in applied

work as well as to pursue particular theoretical issues.

*The contrast to a rigorous and non-deductive mat hemati ca
argunent and nodel are those based on non-grounded axi ons and whose
non- grounded out cormes are |ogically and consistently derived fromthe
axi orms.
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Reasons for pursuing econom c nodeling are threefold. One
common use of econom c nodeling is as an anal ytical -narrative
summary of the econom c theory for pedagogi cal purposes and for
di scussing econom c policy and its possible inpact on economc
events. In particular it can be a way of visually picturing the
econony and its evol ving noving outcones. Econom c nodels can al so
be used to exam ne and eval uate propositions found in the
theoretical literature. That is, the mathematical -theoreti cal
argunents derived fromrigorous econom c nodels can be used to
exam ne whet her particul ar mat hemati cal -theoretical propositions
associated with different econom c theories and nodels are al so
rigorous or have no enpirical grounding hence real world existence.

Finally, nodeling can be used to explore the feasibility of
weavi ng together a particular set of structures and causal
mechanism to see if the theory has 'unexpected outcones' which
need to be enpirically grounded, to see whether the resulting
out comes of new data conformto the expected outcone patterns, and
to explore the inmpact of changing structures and causal nechani snms
on econom c outconmes. In this |last case, for exanple, if a
structure is altered so that the econonm ¢ nodel produces sone
di fferent outcones, those outconmes can then be conpared to actua
outcones. |If they seemto be the sane, then one can consi dered
that the structures of the theory need to be re-exam ned and the
process of grounding the theory renewed. [Wintraub, 1998; I|srael,
1981 and 1991; Boyl an and O Gornman, 1995; Bol and, 1989; and
Carrier, 1992]

Econometri cs
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The tenets of critical realismand the grounded theory nethod
al so constrain econonetrics to use as a statistical tool that can
assi st the devel opnent and delineation of causal nechanisns and to
eval uate the adequacy of grounded economic theories.? The
econonetric nodel, as with econom c nodels, will include conponents
for the quantitative representation of structures as well as a
conponents for the causal nmechanism and its particular statistica
formw ||l be determ ned by the causal mechani sm determ nation of
the outconmes. In the process of transformng the enpirically
grounded categories into an econom c theory, the econom st wll
provisionally identify structures and causal mnechanisnms with
particul ar transfactual outcones. To aid himin his
identification, the econom st may subject the causal nechani sm and
its outcones to econonetric testing. |If the tests support the
exi stence of the causal nmechanism s transfactual outconmes, then the
enpirical grounding of the causal nechanismis enhanced. Failure
of the tests to support such outcones would, on the other hand,

i ndicate that the causal nechanismand its associated structures
are inadequately devel oped and needed further devel opnment.
Assuming the testing a success and in light of the other
qualitative and quantitative enpirical support, the econom st can
provisionally identify the causal nmechanismand its transfactua
outcones. At this stage, he can engage in further theoretical

sanpling to see if additional qualitative and quantitative evidence

*’Econonetric testing can al so be used to eval uate particul ar
clainms in the historical literature regarding causal nechani sns and
transfactual outcones--see Lee and Downward (1999) for a particul ar
case st udy.
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support it; and econonetric testing can again be utilized in this
context. Econonetric testing is not about future predictions, as
t he econony is open and al ways changi ng, but about understandi ng
the rel ati onship between the causal nmechanismand its transfactual
outconmes. |If econonetric testing of new data fails to support the
causal mechanismand its outcones, then the inplication is that the
structures and causal nechani sns have changed; it then becones
necessary to re-ground them

Econonetrics is also useful for evaluating grounded theories
whi ch may be associated with dem -regularities. 1In this case, the
econom c theory will be nodeled so as to clearly include all the
structures, the primary causal nmechanism and the secondary causal
mechani snms. |If the testing is a success, then it can be nore
strongly argued that there exists a dem -regularity associated with
the primary causal nmechanismof the theory. But if the testing is
not successful, then all that can be said is that it is less likely
that the theory has a dem -regularity. Hence econonetric testing
provides a way to evaluate the continual correspondence of the
theory with the real causes of ongoing econom c events. By doing
so, it contributes to the pronotion of new theory buil di ng when the
correspondence between theory and events break down. [Lawson, 1989;
Mtchell, 1991; Downward, 1996 and 1999; Downward and Mear man,
1999; Lee and Downward, 1999; Mearman, 1998 and 1999; and Yeung,
1997]

Hi storical Econom c Theory and Post Keynesi an M croeconom cs
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The econom c theories that energe fromthe grounded theory
nmet hod are enbedded in history; they are derived fromand are
designed to explain the process of econom cs events represented in
the historical data. |In addition, the narrative conponents of the
t heori es convey the feelings and understandi ng of the historical
econoni ¢ events being explained. Thus, grounded econom c theories
are historical econom c theories explaining historical economc
processes in the context of relatively stable econom c structures
and causal nechani sns. However because reality is transnutable,
the structures and causal nechanisns will change over tine,
producing as a result changes in the theories. Hence historical
econom c theories are historically contingent theories. Moreover,
given the tenets of critical realism the surface and actual
econoni ¢ events are indistinguishably nerged together in the
theories into a single historical narrative. Finally, since
hi storical econom c theories are based on the commobn sense
foundati ons of Post Keynesi an econom cs and hence on the Post
Keynesi an neani ng of econom cs, they are theories devel oped froma
Post Keynesi an vi ewpoi nt providing a Post Keynesian interpretative
anal ysis of historical or current econom c events. [Tuchman, 1998]

The general inplications of Post Keynesian historical economc
t heories for Post Keynesian m croeconomcs are twofold. On the one
(nore negative) hand, ahistorical, atenporal entities and
t heoretical concepts, such as stylized facts, short and | ong period
positions, equilibrium(and disequilibrium, market clearing, or
maxi m zation are not be part of the theoretical content since they

do not energe as categories in the historical data. Moreover
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t heoretical concepts which are not enpirically grounded, such as
utility, asocial preferences, consuner and market demand curves,
scarcity and scarce factor inputs (as defined in neocl assi cal
econonics), prices as an allocation of resources nechanism and
non-soci al |y enbedded conception of the market and market
activities are excluded as well. Simlarly, non-rigorous economc
nodel s, such as production-price nodels where | abor is the only
input, with their mathematical solutions or non-grounded outcones
are not part of Post Keynesian m croeconomcs. |n addition,
atenporal anal ysis of such m croeconom c areas as production,
costs, demand for goods and services, and the determ nation of the
profit mark up conmbined with the use of atenporal diagrans and
nodel s are illegitimate on their own, unacconpani ed by tenporal -
hi storical analysis, diagranms, and nodels. Finally, the objective
of Post Keynesian m croeconomcs is not to find and enshrine non-
exi sting ahistorical first principles or primary causes.

On the other (nore positive) hand, historical econonc
theories require that the theoretical content of Post Keynesian
m croeconom cs i nclude the devel opnment and del i neation of
hi storically grounded structures of the econony, such as the
structure of wants, resources, production, prices, classes, and
institutional controls (see Means, 1939); the use of rigorous
nodel s with grounded non-1ogical outcones in historical tinme; and
historically grounded causal nechanisns | ocated in the business
enterprise, market institutions, and social institutions. In
particular the determ nants of the allocation of resources are not

| ocated in the market or carried out by the invisible hand, but
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found in the investnent decisions made by individuals within
enterprises and other private and public institutions. Moreover,
because econom c activity is socially enbedded, it is not possible
to differentiate between positive and nornative economi cs.
Consequently the objective of Post Keynesian m croeconom cs i s not
sinply to explain the mcro-workings and m cro-evol uti on of
historically contingent capitalist econom es using concepts which
are enpirically grounded. The explanations nmust also be socially
and politically enbedded; hence they nust contribute to issues

concerning social justice and well-being, that is the commopn good.

30



REFERENCES
Annells, M 1996. "G ounded Theory Method: Phil osophica
Per spectives, Paradigmof Inquiry, and Postnoderism™

Qualitative Health Research 6 (August): 379 - 393.

Arestis, P. 1996. "Post-Keynesian Econom cs: Towards Coherence.”

Canbri dge Journal of Econom cs 20 (January): 111 - 135.

Atkinson, G W and Oeson, T. 1996. "Institutional Inquiry: The

Search for Simlarities and Differences." Journal of Econom c

| ssues 30 (Septenber): 701 - 718.
Bigus, O E., Hadden, S. C., and daser, B. G 1994. "The Study

of Basic Social Processes.” In Mre Gounded Theory Methodol ogy:

A reader, pp. 38 - 64. Edited by B. G Gdaser. MII| Vallet:
Soci ol ogy Press.

Bol and, L. 1989. The Met hodol ogy of Econoni ¢ Mbddel Buil di ng:

Met hodol ogy after Sanuel son. London: Routl edge.

Boylan, T. and O Gorman, P. 1995. Beyond Rhetoric and Realismin

Economics: Towards a refornul ati on of econom ¢ net hodol ogy.

London: Rout | edge.
Carrier, D. 1992. "A Methodology for Pattern Mddeling Nonlinear

Macr oeconom ¢ Dynam cs." Journal of Econom c |ssues 26 (March):

221 - 242.
Charmaz, K 1983. "The G ounded Theory Method: An Explication

and Interpretation.” In Contenporary Field Research: A Collection

of Readings, pp. 109 - 126. Edited by R M Enmerson. Boston

Little, Brown and Conpany.

31



Coates, J. 1996. The dainms of Conmmopn Sense: More, Wttgenstein,

Keynes and the Social Sciences. Canbridge: Canbridge

Uni versity Press.
Comm F. 1998. "Comon Sense Econom cs." Unpubli shed.
Conrad, C. F. 1978. "A Gounded Theory of Academ c Change."
Soci ol ogy of Education 51 (April): 101 - 112.

Corbin, J. and Strauss, A 1990. "Gounded Theory Research

Procedures, Canons, and Evaluative Criteria.” Qualitative

Sociology 13 (Spring): 3 - 21.

Davi dson, P. 1996. "Reality and Econom c Theory." Journal of

Post Keynesi an Economics 18 (Sunmer): 479 - 508.

Diesing, P. 1971. Patterns of Discovery in the Social Sciences.

New York: Al dine.
Dow, S. C. 1990. "Post-Keynesianismas Political Econony: a

nmet hodol ogi cal di scussion.”™ Review of Political Econony 2

(Novenber): 345 - 358.
Dow, S. C. 1999. "Post Keynesianismand Critical Realism Wat

is the connection?" Journal of Post Keynesian Economics 22 (Fall):

15 - 34.
Downward, P. 1996. "Realism Econonetrics and Post Keynesian
Economi cs." Division of Econom cs Working Paper No. 96. 8.

Staffordshire University.

Downward, P. 1999. Pricing Theory in Post Keynesian Economics: A

reali st approach. Cheltenham Edward El gar.

Downward, P. and Mearman, A 1999. "Realism and Econonetri cs:
Al ternative Perspectives.” Unpublished.

Ei senhardt, K M 1989. "Building Theories from Case Study

32



Research."” Acadeny of Managenent Review 14.4: 532 - 550.

Finch, J. 1998. "A G ounded Theory Paper for Econom cs."
Depart ment of Econom cs Discussion Paper 98-15. University of
Aber deen.

*Finch, J. H 1999. "The Methodol ogical Inplications of Post

Marshal | i an Econom cs.” |In Contingency, Conplexity and the

Theory of the Firm Essays in honour of Brian J. Loashy, pp.

156 - 177. Edited by S. C. Dow and P. E. Earl. Cheltenham
Edwar d El gar .
FIl eetwood, S. 1998. "Causal Laws, Functional Relations and
Tendencies: A Critical Realist Analysis."” Unpublished.
Fusfeld, D. R 1980. "The Conceptual Franmework of Modern

Econom cs." Journal of Econom c |Issues 14 (March): 1 -

52.
CGeorge, A L. 1979. "Case Studies and Theory Devel opnent: The

Met hod of Structured, Focused Conparison.” In Diplomacy: New

Approaches in History, Theory, and Policy, pp. 43 - 68. Edited by

P. G Lauren. New York: The Free Press.

daser, B. G 1992. Energence vs Forcing: Basics of G ounded

Theory Analysis. MII| Valley: Sociology Press.

daser, B. G and Strauss, A L. 1967. The Discovery of G ounded

Theory: Strategies for Qualitative Research. New York: Aldine

Publ i shi ng Conpany.
daser, B. G and Strauss, A L. 1994. "Case Histories and Case

Studies.” In More Gounded Theory Methodol ogy: A reader, pp. 233

- 245, Edited by B. G Gaser. MII| Valley: Sociology Press.

Gruchy, AL G 1987. The Reconstruction of Economics: An Analysis

33



of the Fundanentals of Institutional Econoni cs. New Yor k:

G eenwood Press.
Hodgson, G M 1998. "From Mcro to Macro: The Concept of
Emergence and the Role of Institutions.” Unpublished.

Ingham G 1996. "Money is a Social Relation.” Review of Socia

Econony 54 (Wnter): 507 - 529.
Israel, G 1981. "'Rigor' and 'Axiomatics' in Mdern

Mat hemati cs." Fundanenta Scientiae 2: 205 - 219.

Israel, G 1991. "Volterra's 'Analytical Mechanics' of Biologica

Associations." Archives Internationales d' H stoire des

Sci ences 41.127: 307 - 352.
Joseph, J. 1998. "In Defense of Critical Realism" Capital and

Class 65 (Sumrer): 73 - 106.
Kanth, R 1992. "Econom cs and Epi stenol ogy: A Reali st
Critique." Capital and Cass 47 (Summer): 93 - 112.

Konecki, K. 1989. "The Methodol ogy of G ounded Theory in the

Research of the Situation of Work." The Polish Sociol ogi ca

Bulletin 2: 59 - 74.
Lawson, C., Peacock, M, and Pratten, S. 1996. "Realism

Under | abouring and Institutions.” Canbridge Journal of

Economi cs 20 (January): 137 - 151.
Lawson, T. 1989. "Abstraction, Tendencies and Stylised Facts: a

real i st approach to econom c analysis."” Canbridge Journal of

Econom cs 13 (March): 59 - 78.
Lawson, T. 1994. "The Nature of Post Keynesianismand its Links

to other Traditions: a realist perspective." Journal of Post

Keynesi an Econonmics 16 (Sunmer): 503 - 538.

34



Lawson, T. 1996. "Developnents in 'Econom cs as Realist Soci al

Theory'." Review of Social Econony 54 (Wnter): 405 - 422.

Lawson, T. 1997a. Economics and Reality. London: Routl edge.

Lawson, T. 1997b. "On Criticizing the Practices of Economists: a

case for interventionist nethodology.” In Pluralismin

Econom cs: New Perspectives in History and Methodol ogy, pp

13 - 36. Edited by A. Salanti and E. Screpanti. Cheltenham
Edwar d El gar.
Lawson, T. 1999. "Connections and D stinctions: Post

Keynesi anismand critical realism"™ Journal of Post

Keynesi an Economics 22 (Fall): 3 - 14.

Lee, F. S. 1994. "From Post-Keynesian to Historical Price Theory,
part |I: Facts, theory and enpirically grounded pricing
nodel ." Review of Political Econony 6.3: 303 - 336.

Lee, F. S. 1995. "From Post-Keynesian to Hi storical Price Theory,
part Il1: Facts, theory and enpirically grounded pricing
nodel ." Review of Political Econony 7.1:. 72 - 124.

Lee, F. S. 1996. "Pricing, the Pricing Mdel and Post-Keynesian
Price Theory." Review of Political Econony 8 (January): 87 - 99.

Lee, F. S 1998. Post Keynesian Price Theory. Canbridge:

Canbri dge University Press.
Lee, F. and Downward, P. 1999. "Re-testing Gardi ner Means

Evi dence on Admi nistered Prices." Journal of Econom c |ssues

33 (Decenber): ??72.
Ll oyd, C. 1993. The Structures of History. Oxford: Basi

Bl ackwel | Ltd.

Lovering, J. 1990. "Neither Fundanentalismnor 'New Realism: a

35



critical realist perspective on current divisions in socialist

theory." Capital and Cass 42 (Wnter): 30 - 54.

McKenna, E. J. and Zannoni, D. C. 1999. "Post Keynesi an Econom cs

and Critical Realism A reply to Parsons.” Journal of Post

Keynesi an Econom cs 22 (Fall): 57 - 70.

Means, G 1939. The Structure of the Anerican Econony. Part |

Basi c Characteristics. Washington, D.C.: Governnent Printing

Ofice.

Mearman, A. 1998. "Keynes, Realism and Econonetrics."
Unpubl i shed.

Mearman, A. 1999. "Towards a Critical Realist Econonetric

Met hodol ogy?"  Unpubl i shed.
Megill, A 1989. "Recounting the Past: 'Description,'’
Expl anati on, and Narrative in Hi storiography.” Anerican

Hi storical Revi ew 94: 627 - 653.

Mtchell, W F. 1991. "The Role of Econonetrics in a Post-

Keynesi an Research Programe."” Unpubl i shed.
Oum A M, Feagin, J. R, and Sjoberg, G 1991. "Introduction
The Nature of the Case Study.” 1In A Case for the Case Study,

pp. 1 - 26. Edited by J. R Feagin, A M Oum and G
Sj oberg. Chapel Hill: The University of North Carolina
Press.

Pratt, A "Putting Critical Realismto Wrk: The practical

i nplications for geographical research.” Progress in Human

Geography 19 (March): 61 - 74.
Pratten, S. 1996. "The 'Closure' Assunption as a First Step:

Neo- Ri cardi an Econom cs and Post - Keynesi anism" Revi ew of

36



Soci al Econony 54 (Wnter): 423 - 443.

Rotheim R J. 1999. "Post Keynesian Econom cs and Reali st

Phi | osophy." Journal of Post Keynesian Economics 22 (Fall):

71 - 104.
Runde, J. 1998. "Assessing Causal Econom c Explanations.” Oxford
Econom ¢ Papers 50: 151 - 172.

Sarre, P. 1987. "Realismin Practice.” Area 19 (March): 3 - 10.

Sayer, A 1992. Method in Social Science: A realist approach.

2nd edition. London: Routl edge.

Smth, L. M 1998. "Biographical Method." |In Strategies of

Qualitative Inquiry, pp. 184 - 224. Edited by N. K Denzin

and Y. S. Lincoln. Thousand OGaks: SAGE Publicati ons.

Strauss, A L. 1987. (Qualitative Analysis for Social Scientists.

Canbri dge: Canbridge University Press.
Stake, R E 1998. "Case Studies." In Strategies of Qualitative

| nquiry, pp. 86 - 109. Edited by N. K Denzin and Y. S. Lincoln.
Thousand Caks: SAGE Publi cati ons.

Strauss, A and Corbin, J. 1990. Basics of Qualitative Research:

G ounded Theory Procedures and Techni ques. Newbury Park:

Sage Publi cati ons.
Strauss, A and Corbin, J. 1994. "G ounded Theory Met hodol ogy:
An Overview." In Handbook of Qualitative Research, pp. 273 - 285.

Edited by N K Denzin and Y. S. Lincoln. Thousand Oaks: Sage
Publ i cati ons.

Tosh, J. 1991. The Pursuit of Hi story: Ains, Mthods and New

Directions in the Study of Mbdern H story. 2nd ed. London:

Longnman.

37



Tuchman, G 1998. "Historical Social Science: Methodol ogies,

Met hods, and Meanings.” In Strategies of Qualitative Inquiry,

pp. 225 - 260. Edited by N K Denzin and Y. S. Lincoln.
Thousand Oaks: SAGE Publ i cati ons.
Turner, B. A 1981. "Sonme Practical Aspects of Qualitative Data
Anal ysis: One Way of Organising the Cognitive Processes Associ at ed
with the Generation of Grounded Theory." Quality and Quantity 15:

225 - 247.
Turner, B. A 1983. "The Use of G ounded Theory for the
Qualitative Analysis of Organizational Behaviour."

Journal of Managenent Studies 20.3: 333 - 348.

Vaughan, D. 1992. "Theory El aboration: The heuristics of case

analysis.”™ In What is a Case? Exploring the foundations of soci al

inquiry, pp. 173 - 202. Edited by C C Ragin and H S. Becker.
Canbri dge: Canbridge University Press.
Wel I man, B. and Berkowitz, S. D. (eds.) 1997. Social Structures:

A network approach. Geenwich: JAl Press Inc.

Weintraub, E£. R 1998. "From Rigor to Axiomatics: The

Margi nali zation of Giffith C Evans.” 1In Fromlnterwar

Pluralismto Postwar Neoclassicism pp. 227 - 259.

Weviorka, M 1992. "Case Studies: History or Sociology?" In

What is a Case? Exploring the foundations of social inquiry, pp.

159 - 172. Edited by C. C. Ragin and H S. Becker. Canbridge:

Canbri dge University Press.

Wlber, C K and Harrison, R S. 1978. "The Methodol ogi cal Basis
of Institutional Econom cs: Pattern Mdel, Storytelling, and

Holism" Journal of Economic |Issues 12 (March): 61 - 89.

38



Wsman, J. D. and Rozansky, J. 1991. "The Methodol ogy of

InstitutionalismRevisited." Journal of Econom c |ssues

25 (Septenmber): 709 - 737.
Yeung, H 1997. "Critical Realismand Realist Research in Human
CGeography: A nethod or a philosophy in search of a nethod?"

Progress in Human Geography 21 (March): 51 - 74.

Yin, R K 198la. "The Case Study Crisis: Some Answers."

Adm ni strative Science Quarterly 26 (March): 58 - 665.

Yin, R K 1981b. "The Case Study as a Serious Research

Strategy."” Know edge: Creation, Diffusion, Utilization

3 (Septenber): 97 - 114.
Yin, R K 1994, Case Study Research: Design and Methods. 2nd.

ed. London: Sage Publications.

39



